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DELINQUENCY  STATUS  OF  BORROWERS  WITH  RR  LOANS 
AS  OF  JUNE  30,  1945  AND  JUNE  30,  1946 


I.  All  Borrowers  With  RR  Loans 

\ 

The  number  of  borrowers  (active  RR,  collection-only  RR  and  FO  and  ORE  with  RR)  with 
RR  loans  decreased  from  47,640  to  44,491  between  June  30,  1945  and  June  30,  1946 
(see  Table  I).  The  decrease  in  the  number  of  such  borrowers  occurred  in  all  states 
with  West  Virginia  reporting  the  largest  absolute  and  proportionate  decrease.  The 
number  of  borrowers  with  delinquent  RR  accounts  increased  in  Kentucky  and  Tennessee 
and  decreased  in  the  other  states.  The  percent  of  borrowers  with  delinquent  RR 
accounts  increased  in  Kentucky  and  Tennessee  and  decreased  slightly  in  -ihe  other 
states  (see  columns  6  and  7,  Table  I). 

The  amount  delinquent  by  all  borro\vers  with  RR  loans  in  the  region  increased  from 
$5,324,751  as  of  June  30,  1945  to  $5, 652, 415  as  of  June  30,  1946,  an  increase  of 
$327,664.  West  Virginia  was  the  only  state  to  report  a  decrease  in  the  amount  of 
delinquent  RR  aocounts  during  the  past  year.  West  Virginia  also  reported  the  high¬ 
est  percent  of  borrowers  delinquent  as  of  June  30,  1945  and  as  of  June  30,  1946 
(see  columns  6  and  7,  Table  I).  The  increase  in  the  amount  delinquent  by  states  is 
as  follows:  Kentucky  $82,703;  North  Carolina  $163,210;  Tennessee  $74,560;  and 
Virginia  $39,370.  The  percentage  increase  by  states  is  as  follows:  Kentucky  13,2$; 
North  Carolina  7.0$;  Tennessee  14,4$;  and  Virginia  3,6$. 

II.  Active  RR,  FO  and  ORE  Borrowers  With  RR  Loans 

The  number  of  active  RR,  FO  and  ORE  borrowers  rath  RR  loans  decreased  from  36,856 
as  of  June  30,  1945  to  33,921  as  of  June  30,  1946.  The  deorease  occurred  in  all 
states  as  shown  by  columns  2  and  3  in  Table  II.  The  perccht  of  active  RR,  FO  and 
ORE  borrowers  delinquent  on  RR  loans  increased  in  Kentucky  and  Tennessee  and  de¬ 
creased  in  the  other  states  (columns  6  and  7,  Table  II).  The  amount  delinquent 
increased  in  Kentucky  and  Tennessee  and  decreased  slightly  in  the  other  states.  The 
net  decrease  for  the  region  amounted  to  $18,129 — from  $2,226,116  as  of  June  30,  1945 
to  $2,207,987  as  of  Juno  30,  1946, 

III,  Collection-Only  RR  Borrowers 

With  the  exception  of  North  Carolina,  the  number  of  collection-only  borrowers  de¬ 
creased  slightly  between  June  30,  1945  and  June  30,  1946  (columns  2  and  3, 

Table  III).  The  number  of  collection-only  borrowers  delinquent  increased  in  all 
states  except  West  Virginia,  however,  the  percent  of  collection-only  borrowers 
delinquent  increased  in  all  states  during  the  past  fiscal  yoor. 

The  amount  delinquent  by  collection-only  borrowers  in  the  region  increased  from 
$3,098,635 . as  of  June  30,  1945  to  $3,444,428  as  of  June  30,  1946,  an  increase  of 
$345,793.  The  amount  of  the  increase  by  states  is  as  follows:  Kentucky  $38,540; 
North  Carolina  $220,935;  Tennessee  $13,418;  Virginia  $46,235;  and  West  Virginia 
$26,665. 

IV,  Delinquency  Status  of  Borrowers  With  RR  Accounts  as  of  September  30,  1946 

As  of  September  30,  1946  the  percent  of  active  RR  borrowers  delinquent  on  RR  loans 
ranged  from  22,3$  in  Tennessee  to  38.3$  in  West  Virginia,  Districts  4  and  6  in 
North  Carolina,  all  districts  in  Virginia  and  all  districts  in  West  Virginia  report¬ 
ed  more  than  30$  of  their  activo  borrowers  delinquent.  District  6  in  North  Carolina 
led  all  other  districts  with  52.4$  of  all  activo  borrowers  reported  as  delinquent. 

The  percent  of  delinquent  active  RR  borrowers  who  havo  been  delinquent  more  than 
one  year  ranges  from  20.8$  in  Tennessee  to  49$  or  more  in  the  other  states.  Approxi¬ 
mately  two-thirds  of  all  delinquent  borrowers  had  been  delinquent  more  than  one  year 
in  district  4  in  Kentucky,  districts  3,  5  and  6  in  North  Carolina,  district  1  in 
Virginia  and  district  2  in  Tfest  Virginia.  Also,  there  were  six  other  districts  in 
the  region  reporting  more  than  50$  of  their  delinquent  active  borrowers  as  delin¬ 
quent  more  than  one  year. 

The  percent  of  FO  and  ORE  borrowers  with  delinquent  RR  loans  ranged  from  9,4$  in 
Tennessee  to  25,9$  in  West  Virginia.  More  than  one-fourth  of  the  FO  and  ORE  bor¬ 
rowers  with  delinquent  RR  loans  in  the  region  had  been  delinquent  more  than  one 
year. 

The  percent  of  collection-only  borrowers  delinquent  ranged  from  88,5$  in  Kentucky  tC 
96.2$  in  North  Carolina.  At  least  93,0$  of  the  delinquent  collection-only  borrowers 
in  all  states  had  been  delinquent  more  than  one  year  (see  Table  IV,  column  13). 
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V,  Minimum  Amount  to  be  Collected  1947  Fiscal  Year  and  Amount  Colleoted  Through 

^9pteiab'er"'3Q'>  1946 

A,  RR  Accounts  of  Active  HR,  FO  and  ORE  Borrowers  (Table  V) • 

Column  4  in  Table  V  shows  the  minimum  amount  to  be  collected  on  RR  accounts  of  active 
RR,  FO  and  ORE  borrowers  during  the  1947  fiscal  year  for  each  state  and  district* 

In  Region  IV,  through  September,  $2,519,029  had  been  collected  and  applied  to  ma¬ 
turities.  This  amount  represents  25.98$  of  the  minimum  amount  to  be  collected  during 
the  fiscal  year.  Since  this  period  is  within  the  heavy  ’'collection  season"  in  North 
Carolina,  this  state  had  collected  38,83$  of  the  minimum  amount  to  be  collected. 
Column  7  shows  the  percent  which  collections  through  September  represent  of  the 
minimum  amount  to  be  collected. 

It  vdll  be  noted  that  collections  through  September  representing  the  percent  of  the 
minimum  amount  to  be  collected  ranges  in  North  Carolina  from  9,80$  in  district  3  to 
61.08$  in  district  5.  The  sale  of  tobacco  accounts  for  the  major  source  of  col¬ 
lections  in  district  5,  From  column  9  in  Table  V  it  is  seen  that  $224,616  had  been 
collected  in  the  region  and  applied  to  prepayments* 

B.  RR  Accounts  of  Collection-Only  RR,  FO  and  ORE  Borrowers  (Table  VI), 

Of  the  $3,592,007  representing  the  minimum  amount  to  be  collected  from  collection- 
only  borrowers  in  Region  IV,  $3,444,428  represents  delinquencies  on  June  30,  1946 
and  $147,579  is  reported  as  maturing  during  the  1947  fiscal  year.  The  amount 
maturing  during  the  1947  fiscal  year  represents  from  3,0$  in  Virginia  to  5,6$  in 
Kentucky  of  the  minimum  amount  to  be  collected  on  RR  accounts  of  collection-only 
RR,  FO  and  ORE  borrowers.  Collections  on  maturities  through  September  ranged  from 
0,70$  of  the  minimum  amount  ($1,618,964)  to  be  colleoted  in  North  Carolina  to  3.1 1% 
in  West  Virginia  (see  column  7,  Table  VI),  If  collections  continue  at  the  same 
rate  during  the  remainder  of  the  year  in  North  Carolina  as  during  the  first  quarter 
only  2,80$  or  $45,200  of  the  $1,618,964  will  be  collected  during  the  entire  fiscal 
year. 

Through  September  $3,909  had  been  colleoted  on  RR  accounts  of  collection-only  RR, 

FO  and  ORE  borrowers  and  applied  as  prepayments  (column  9,  Table  VI). 
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Table  I  Number  of  Active  RR,  Collection  Only*  FO  and  ORE  Borrowers 
With  RR  Loans,  Number  and  Percent  Delinquent  and  Amount 
Delinquent  as  of  June  30,  1945  and  June  30,  1946 
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Table  II  Number  of  Active  RR,  PO  and  ORE  Borrowers  With  RR  Loans 
Number  and  Percent  Delinquent  and  Amount  Delinquent 
As  of  June  30,  1945  and  June  30,  1946 
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Table  III  Number  Collection-Only  RR  Borrowers,  Numbor  and  Percent 

Delinquent  and  Amount  Delinquent 
As  of  June  30,  1945  and  June  30,  1946 
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Table  IV  Delinquency  Status  of  Borrowers  With  RR  Accounts  as  of  September  30,,  1946 
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